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EXECUTIVE SUMMARY

The Need

• The recent Covid 19 Pandemic has had a major impact on world economies and
Nigeria has been no different. The lockdown measures put in place, depressed global
crude prices, inflationary pressures, currency adjustments and tighter FX liquidity, etc.,
have completely derailed the economy’s already-fragile recovery from its 2016
recession.
Our
•Proposition
While it is natural for investors to be careful about investing in such times, opportunities

exist for the vigilant investor to pick up high-quality assets at discounted prices and
make very profitable investments. In the middle of the seeming economic chaos, it is
pertinent to know what wise investment options are available to investors at this time?
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Should you invest during an Economic Crises?

• An economic downturn is not new. Recessions are a part of the economic
cycle. The U.S. has had 33 recessions since 1854. And the frequency of
these recessions has been every five years or so.
• An economic downturn will typically lead to lower profits for many of the
leading companies further leading to a stock market crash or correction.
This creates great buying opportunities for investors.
• The best companies also gain market share during recessions when their
competitors are cash strapped.

• Investing during a recession can be a lot easier with a well-diversified
portfolio and a few tactical changes. A few recession-proof investments can
also limit the downside
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An Investor who Profited from 2008 Financial Crisis
Warren Buffett
"be fearful when others are greedy, and be
greedy when others are fearful."
• His buys included the purchase of $5 billion in
perpetual preferred shares in Goldman Sachs
(GS) that paid him a 10% interest rate and also
included warrants to buy additional Goldman
shares. Goldman also had the option to
repurchase the securities at a 10% premium.
The bank ended up buying back the shares in
2011 for $5.64 billion, and handed Buffett a
$500 million bonus.
• Buffett did the same with General Electric (GE),
buying $3 billion in perpetual preferred stock
with a 10% interest rate and redeemable in
three years at a 10% premium.
As a result, Buffett has made billions for himself,
but has also helped steer these and other
American firms through an extremely difficult
period.
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INVESTMENT STRATEGIES

DURING A DOWNTURN

Equities - Defensive stocks like healthcare, consumer staples, and
utilities stocks; Dividend stocks; Value stocks

Fixed Income – Bonds, Commercial paper and other fixed income
investments

Cash – Have liquid/easily convertible to cash investments like
Money market and Fixed Deposits investments

Other alternative investments – Helps keep a diversified portfolio.
Includes; Real Estate, Precious Metal, Private Equity and Venture
Capital
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SECTION FOUR
DO’S AND DON’TS
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Do’s
Access your exposure

Don’ts
Dump all your stocks

Keep a long term perspective

Do nothing

Go for lower risk, higher returns

Act rashly

Consider your investment time
horizon

Invest in highly leveraged entities

Diversify

Expect the market to turn
immediately

Invest in business you can
understand

Focus on short-term swings in
price, but on value of investment
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Risks
Investors who attempt to time the market
and buy when prices are low or
beginning to recover can still face
significant volatility, even after it seems
the market has fully recovered.
Since investors are not able to
accurately predict what the stock market
and economy will do in the short term,
it’s wise to plan your investment strategy
when times are good and stick to it
through a down market.

Benefits
Before and early in a recession, stock
prices are often falling, which can make
for a good buying opportunity.
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PLUTUS FUND
Plutus Fund is a money market fund that allows you to invest in lowrisk securities with as low as N5,000.
With this sum, you too can gain access to a diversified portfolio of
short-term, highly liquid investment instruments like Treasury Bills,
Commercial Papers etc.
Benefits
1. Professionally managed: our team of highly skilled experts are
dedicated to optimize yields on the Fund
2. Consistent quarterly income: profits from the fund will be
distributed every 3 months which you can reinvest.
3. Capital preservation: access to a diversified, low-risk portfolio
minimizes exposure to capital loss.
4. Competitive returns: leverage on a pool of resources to enjoy
greater rewards.
5. Easy entry & exit: It is a highly liquid fund
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AFRINVEST EQUITY FUND
AEF is a mutual fund which invests in shares of
companies listed on the Nigerian Stock Exchange with
sound fundamentals and strong track record of above
average financial performance in addition to a high
level of trading liquidity and potential for capital
appreciation in the short to medium term.
Benefits of Equity Funds
1. Offers diversification
minimizing risk

in

its

portfolio

selection

2. Professional management.
3. Ease of entry and exit.
4. It is highly liquid
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NIGERIAN INTERNATIONAL DEBT FUND
The NIDF is a fixed income mutual fund that invests in
Nigerian Federal and State Government debt instruments
(Bonds). It has a bi-annual coupon tradition.
Fund assets are invested in default-free assets thus
guaranteeing investment principal. Assets are also tax
exempt.
Benefits of NIDF
1. Professional management: research driven and
professional management of fund assets through a
defined strategy with clear and measurable benchmarks.
The NIDF has not recorded a negative return since
inception.
2. Diversification: We have a diversified portfolio of FGN
and State Government Bonds.
3. Liquidity: investment liquidity is high as withdrawal
requests are funded in 5-working days.
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EUROBONDS
This is a type of investment which presents
opportunities in dollar denominated fixed income
instruments issued by Sovereign and Corporate
Institutions.
Features
1. Coupons are paid bi-annually
2. Coupons usually have a fixed interest rate
3. Face Value is paid back at maturity

Benefits of Eurobonds Investment
1. Preservation of capital
2. Hedges against local currency volatility
3. Offers yields above 9%
4. Minimum investment of $200,000
5. Relatively secure

Dollar Investments
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EUROBOND MUTUAL FUNDS
These are Eurobond Mutual Funds such as Afrinvest
Dollar Fund which offer diversification benefits and
lower entry
Features

1. Minimum investment of $1000
2. Fund
Managermanagement

For

professional

3. Trustee- To represent interest of investors

4. Custodian- For safe keeping of fund
Benefits of Eurobonds Mutual Funds
1. Lower minimum entry
2. Professionally managed

3. Diversified- Reduces concentration risk
4. Offers yields above 6%

Dollar Investments
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ONLY BUY SOMETHING THAT YOU’D BE PERFECTLY
HAPPY TO HOLD IF THE MARKET SHUT DOWN FOR 10
YEARS.”
WARREN BUFFETT

Dollar Investments
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CONTACT DETAILS

Name

Location

Phone Number

Email

Florence Warikam

Lagos

07062884545

FWarikam@Afrinvest.com

Chris Omoh

Abuja

08085919106

COmoh@Afrinvest.com

Earnest Ajadu

Port-Harcourt

08186934710

EAjadu@Afrinvest.com
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